Potential Tax Savings as a Landowner

In 2015 Congress enacted legislation that enhances the tax benefits of protecting your land by
voluntary donating a conservation agreement. If you own land with important natural or historic
resources, voluntarily donating all, or a portion of, the value of a conservation agreement can be

one of the smartest ways to conserve the land you love, while maintaining your private property
rights and possibly realizing significant federal tax benefits.

To qualify as a charitable donation, a conservation agreement must be permanent and meet
other specific requirements discussed at: www.lta.org/incentive-fags. A landowner should
get professional financial planning and legal advice before making such a major donation.
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Frequently Asked Questions
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How do | find out if | am eligible for tax benefits?
To determine if you are eligible for tax benefits
from a conservation easement, consult with a
qualified tax professional or financial advisor who
is experienced in charitable contributions and
conservation easements. They can evaluate your
specific situation, including your adjusted gross
income (AGI), the appraised value of your
easement, and your eligibility for deductions.
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Definitions and Documents

Before Value = The Fair Market Value: This is the value of the property before any restrictions (like a
conservation easement) are placed on it.

After Value: This is the value of the property after the easement is applied — typically lower because
of the permanent land-use restrictions.

Bargain Sale Amount: If the property is sold to a nonprofit (like CLF) for less than the FMV, the
difference between the FMV and the sale price is the bargain sale, which may qualify as a charitable
donation.

Below are examples of documents that you will receive from your CLF Program Manager for potential
tax benefits:

Appraisal with Letter of Gift IRS form 8283
Before and After Appreciation Letter to be filled out by
values from CLF from CLF your tax advisor

For questions regarding your specific tax situation, consult your tax advisor.




